
lines face a considerable drop in
shipments out of the country. 

Is the higher oil price affecting
the credit quality of the shipping
companies?
This is a strain for shipping com-

panies because bunker fuel, the oil-
based fuel commonly use to run
ships, very tightly tracks the crude
market. With the persistent unrest
in the Middle East, and Libya in
particular, we assume that oil prices
will remain high, and so will
bunkers; bunker fuel has increased
to above $600 per ton from about
an average $450 per ton in 2010.

Would slower growth in China
affect shipping demand?
Yes, because shipping companies

rely heavily on demand from Asia,
and particularly China. In 2010,
60% of global iron ore demand was
from China and a further 20% was
from the rest of Asia. About 70% of
coking coal demand for steel pro-
duction and 75% of thermal coal
for electricity generation came from
Asia. China was also the second
biggest importer of shipped crude
oil worldwide, after the U.S.,
accounting for 12% of global
imports.

Bearing these industry prospects
in mind, what's your outlook for
credit quality for the industry?
Given the prospect of an ongoing

lackluster shipping environment in
2011, we anticipate that general
credit trends for the global shipping
sector will remain neutral to nega-
tive. 

Airline Carbon Costs
Vs. EU Emissions
Regulations

hy are ratings on ship-
ping companies so low?

They're constrained by the
high risks attached to operating
in this industry. We see the ship-
ping industry as having a specula-
tive grade risk profile because it's
very cyclical, capital intensive,
and competitive. It's also vulnera-
ble to system shocks, as we've
seen recently over the conflict in
Libya and the earthquake in
Japan that have disrupted ship-
ping routes and schedules.
Frequent supply-and-demand
imbalances make freight rates
and the value of ships unpre-
dictable. There are other risks,
too: the barriers to entry for com-
petitors are fairly low, and opera-
tional costs are high. These fac-
tors all have a bearing on compa-
nies' earnings and success.
Indeed, currently none of the
shipping companies we rate in
Europe or the Americas have
investment-grade ratings 

Since you categorize this as a
noninvestment-grade industry, is
it possible for shipping companies
to be investment-grade rated?
Yes, in general, shipping com-

panies can be rated investment
grade--that is, 'BBB-' and above--
but they rarely are so. Typically
an investment-grade candidate
would have a large and modern
vessel fleet with diverse vessel
classes and routes, and a proven
stable earnings base, most likely
supported by long-term charter
contracts with creditworthy and
reputable counterparties.
Furthermore, given our view of
the higher than average industry
risk, candidates for a potential
investment-grade rating would
also have conservative financial
policies and a high-end 'interme-
diate' or 'modest' financial pro-
file.
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Standard & Poor’s Credit Analyst Izabela Listowska discusses several
key issues that will impact global shipping in the next twelve months

GLOBAL CREDIT FAQ

“In the long run,
conflict in Libya
and the crisis in
Japan might 
ultimately 
benefit the 
shipping
industry
by extending
routes and
increasing
demand for
reconstruction.”

The State of Global Shipping 2011
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Newly formed Norwegian asset com-
pany moves to acquire pipeline;
Spanish Utility Endesa and Portuguese
utility REN see ratings lowered

'A-' Rating Assigned
to Njord Gas Notes
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French toll road network benefits from
traffic growth; German utility EnBW
affirmed; E.ON AG Subsidiaries CNE and
CNW Downgraded

Autoroutes Paris-Rhin-
Rhône Stable
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Strong market position secures affir-
mation for Dublin airport authority;
Ajman Sewage improves financial pro-
file; Energias de Portugal Affirmed

Dublin Airport
Performance Improves
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Preliminary Agreement with University
of Birmingham Hospital Trust remedies
uncertainty; Greece’s PPC down-
graded; Irish utilities affirmed

Consort Healthcare
Ratings Removed from
Watch Neg
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Credit Analyst Stuart Clements analyses
ambitious new EU carbon regulations and
their potential effects on the airline indus-
try, where emissions are growing.

06

S&P considers the
shipping industry to
have a speculative
grade risk profile

Markets and
Ratings Round-Up

S&P Utility Ratings; 5 year ‘A’ utility
bond prices across Europe

How far could the disruption to
seaborne trade caused by the con-
flict in Libya and the Japan earth-
quake affect shipping operators'
performance?
We think these events have the

potential to impede charter rates
and undermine business confi-
dence in the short term, as did the
recent flooding in Australia and
Brazil. In the longer run, however,
we think the conflict in Libya and
crisis in Japan might ultimately
benefit the shipping industry by
extending routes for shipped oil
and by increasing demand for
materials for reconstruction in
Japan.
At present, though, we don't

think the loss of Libyan oil pro-
duction will significantly positively
affect tonne-mile demand for
tanker operators because it repre-
sents less than 5% of global oil
imports. Nevertheless, we see
other possible replacement supply
alternatives, such as West Africa,
the Black Sea, and the North Sea,
which are closer to customers.
Should Libyan supply disruption
continue for a longer period, it
remains to be seen which exporters
would step in on a longer term
basis.
Similarly, the impact of the dis-

aster in Japan on shipping is still
unfolding. According to the latest
report from Japan's Ministry of
Land, Information, Transport and
Tourism, all of the 15 major ports
in the affected area have reopened;
however, only 30% of berths are
functional, disrupting global sup-
ply chains. At the same time, ship
operators are increasingly with-
drawing their ships from calling at
Japanese ports due to nuclear radi-
ation concerns, which is further
aggravating the strained condi-
tions.
Given the extent of manufactur-

ing production in Japan, container

Further information is available on the
Global Credit Portal in the Credit FAQ enti-
tled: “Top 10 Investor Questions For
Global Shipping In 2011”
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n8th June 2011, Madrid
INVESTructuras 2011: Concessional debt 
refinancing and capital markets in the bond
market for financing infrastructure in Spain
S&P’s Jose Ramon Abos speaking
n23rd June 2011, London:
9th Annual UK Infrastructure Financing and
Investment Summit organised by City &
Financial Conferences
S&P’s Jonathan Manley speaking

Please contact Penny Wilson at
penny_wilson@standardandpoors.com for
information on all Standard & Poor’s events 



Rating reflects transaction’s strong business position, agressive financial structure.
Company does not fulfill public policy
role for Italian government

Endesa Rating
Lowered to Match
GRE Criteria

SPANISH UTILITY

As Gassled is an unincorporated
joint venture, NGI will not acquire
shares in Gassled, but a participa-
tion in licenses and contracts, enti-
tling it to its share of revenue and
liabilities derived from the asset for
a limited period. The security
pledged to support the transaction
includes, among other things, these
licenses and contracts, as the
pipeline assets themselves cannot be
pledged.
Said Allaire: “The stable outlook

reflects the stability of the regula-
tory environment in Norway, the
volumes of gas to be shipped in the
pipeline, and the adequacy of the
liquidity resources available to NGI
in the event of need. We could
downgrade the ratings if the project
does not achieve the projected
financial forecasts, or if it repeatedly
draws on its liquidity line. This
could be caused, for example, by a
significant operational disruption to
the pipeline, or by lesser volumes of
gas shipment than we projected.n

preliminary credit rating
of 'A-' has been assigned
to the Norwegian kroner

(NOK) 4.06 billion senior secured
index-linked bonds due September
2027, to be issued by the newly
formed Norway-based asset com-
pany Njord Gas Infrastructure AS
(NGI). 
The bonds may be issued in mul-

tiple series: Norwegian kroner
index-linked, Norwegian kroner
nominal, and euro or British pound
sterling nominal. All exposure to
bonds that are not Norwegian kro-
nor index-linked will be swapped so
that the issuer is left with an equiva-
lent index-linked Norwegian kroner
liability.
“Final ratings will depend upon

receipt and satisfactory review of all
final transaction documentation,
including legal opinions,” added
credit analyst Vincent Allaire.
“Accordingly, the preliminary rat-
ings should not be construed as evi-
dence of final ratings.” 
The proceeds of the bond issue

will be used by NGI to acquire an
approximate 8% interest in the
Gassled gas pipeline network
(Gassled) from ExxonMobil Corp. 

tandard & Poor's Ratings
Services has lowered its
long-term corporate credit

and senior unsecured debt ratings on
Spanish utility Endesa S.A. to 'BBB+'
from 'A-' and removed them from
CreditWatch, where they were placed
with negative implications on Dec.
10, 2010. 
In addition, S&P affirmed the

'BBB-' rating on Endesa's subordi-
nated preferred stock. These preferred
securities are rated two notches below
the rating on Endesa to reflect the
deeply subordinated ranking of the
securities.
“The lowering of Endesa's long-

term rating to the level of its stand-
alone credit profile (SACP) follows
our assessment that the Iberian sub-
sidiary of Enel SpA, which has opera-
tions principally in Spain and Latin
America, does not fulfil a public pol-
icy role for the Italian government
and does not benefit from any direct
link with the government itself,”said
credit analyst Michela Bariletti. “As a
result, we believe that the ratings on
Endesa should not reflect any poten-
tial for extraordinary support from
the Italian government and that it
should not be considered a govern-
ment-related entity (GRE) under our
criteria.”
The rating actions reflect the

assessment that Endesa is not an
Italian GRE. Therefore, its long-term
rating is now equalized with the SACP
of Enel. This is in line with S&P’s
methodology for parent-subsidiary
links. The ratings on, and SACP of,
Endesa continue to reflect the com-
pany's solid position as one of Spain's
largest vertically integrated electricity
utilities with well-matched generation
and supply businesses, control of
Chile's largest electricity group, and
reduced planned capital expenditures
(capex).
Available liquidity covers debt

maturing over the 15 months subse-
quent to December 2010, which is in
line with Endesa's financial policy to
cover debt maturing over at least the
next 12 months.
Debt maturities the first quarter of

2011 were about €2.15 billion and
principally relate to short-term com-
mercial paper facilities. These facili-
ties will need to be renewed, but are
backed by long-term committed credit
lines. Additional debt maturities in
2011 are €289 million.
Added Bariletti: “The stable out-

look on Endesa reflects our view that
Enel will be able to maintain its mar-
ket position. The ratings could come
under pressure if Enel's SACP were to
deteriorate further.n

AUTOSTRADE FINANCING

The issuance benefits
from Norway’s stable
regulatory environment

REN is fully regulated
and derives all its
earnings from
Portgugese consumers
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A

S

NORWEGIAN ASSET COMPANY

Preliminary 'A-' Rating Assigned 
to Njord Gas Bond Issuance

said credit analyst Nicolas Riviere. 
“We believe that political and

social pressures, resulting from
hardening fiscal and economic con-
straints, could eventually force alter-
ations to the currently supportive
regulatory framework for REN's
transmission activities. We also
believe that the sovereign down-
grade could weigh on REN's fund-
ing access, conditions, and costs.”
The negative outlook reflects that

of the sovereign rating and the likeli-
hood that a further deterioration of
Portugal's creditworthiness could
impair REN's stand-alone credit
profile and ratings in the coming
year. This could result from more
difficult financing conditions and/or
a less supportive remuneration
framework for power assets as a
new regulatory period starts in
2012.
If the government implements its

plan to further privatize REN,
Standard & Poor’s would reassess
whether REN's ratings would
remain fully constrained by the sov-
ereign's creditworthiness. n

he long-term and short-
term corporate credit
ratings on REN-Redes

Energeticas Nacionais, SGPS, S.A.
(REN), the monopoly owner and
operator of Portugal's electricity
and gas transmission networks,
has been lowered to 'BBB-/A-3' 
from 'BBB/A-2.' 
At the same time, the ratings

were removed from CreditWatch,
where they were placed with nega-
tive implications on Dec. 3, 2010.
The outlook is negative.  
The rating action follows the

recent downgrade of the Republic
of Portugal. In line with Standard
& Poor’s criteria for rating govern-
ment-related entities (GREs),
REN's ratings remain capped by
the sovereign's credit quality as
REN is fully regulated, derives all
its earnings from Portuguese con-
sumers, is still majority-owned by
the Portuguese state, and partly
depends on Portuguese banks for
its funding.
“Our 'BBB-' long-term rating

on REN reflects our revised assess-
ment of the group's stand-alone
credit profile, in light of the sover-
eign downgrade, and does not fac-
tor in any uplift for expected
exceptional government support,”

Company’s ratings are constrained by sovereign creditworthiness

AUTOSTDE FINANCING

“Political and
social pressures
could eventually
force alterations
to the currently
supportive 
regulatory 
framework for
REN’s 
activities...”

“The rating on
Endesa 
should not
reflect any
potential for
extraordinary
support 
from the 
Italian 
government...”
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Portugal Downgrade Triggers Same
For Power Grid Operator REN

“The proceeds
of the bond
issue will be
used to acquire
an interest in
the Gassled gas
pipeline 
network from
ExxonMobil.”

Further information is available on the Global
Credit Portal in theresearch update entitled:
“Spanish Utility Endesa Long-Term Rating
Lowered To 'BBB+'”

Further information is available on the
Global Credit Portal in the research
update entitled: “Preliminary 'A-' Rating
Assigned To Njord Gas Infrastructure's
Proposed Bond Issuance”

Further information is available on the
Global Credit Portal in the research update
entitled: “Portuguese Power Grid Operator
REN Downgraded To 'BBB-/A-3' After
Portugal Downgrade; Outlook Negative”



n 2010, EnBW Energie
Baden-Wuerttemberg
AG, Germany's third

largest integrated utility, recov-
ered in line with Standard &
Poor’s Ratings Services’ expecta-
tions for the rating. Therefore,
the 'A-/A-2' ratings on EnBW
have been affirmed.
However, owing to the

nuclear crisis in Japan, the
German government has
ordered EnBW to shut down
two nuclear reactors, leading to
a negative outlook.
The negative outlook reflects

our expectation that the tempo-
rary shutdown of two of
EnBW's nuclear reactors, which
could become permanent, will
erode EnBW's key credit metrics
over the short to medium term.
In our view, the current political
climate in Germany poses an
increased risk for nuclear power
operators.
The rating affirmation reflects

the improvement in EnBW's
financial performance in 2010
over the previous year. Sales
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Autoroutes Paris-Rhin-Rhône
Upgraded to Stable

Light vehicle traffic increased by
only 2%, but on the back of
2.9% growth in 2009; the 2010
increase occurred despite more
adverse weather conditions--
both in the first and fourth
quarter--than in 2009.
Added Gallo: “We foresee

continued revenue growth for
APRR in 2011, though at a pos-
sibly slower pace than in 2010.
APRR will benefit this year
from the average 2.1% toll
increase implemented in
February 2011 (versus a 0.5%
increase in 2010), although
0.3% of this increase is to offset
an increase in taxes.”
“Profitability should con-

tinue to improve marginally in
2011 despite the impact of the
harsh winter. In 2010, the
EBITDA margin rose to 68.4%,
from 68.1% in 2009. The stable
outlook reflects our anticipation
of steady debt reduction at the
APRR group level.n

rench toll road operator
Autoroutes Paris-Rhin-
Rhône S.A. (APRR) has

demonstrated resilient opera-
tional performance and has taken
a first tangible step toward easing
its refinancing requirements.
Consequently, Standard & Poor's
Ratings Services has revised its
outlook on APRR to stable 
from negative.
“The outlook revision and

affirmation reflect our view of
APRR's operational performance
and of its successful €1 billion
medium-term note (MTN)
issuance in January 2011, which
we believe constitutes a first tan-
gible step toward easing its 2013
refinancing requirements,” said
credit analyst Juliana Gallo.
“Nevertheless, APRR and its par-
ent Eiffarie S.A. remain highly
indebted, in our opinion, and face
significant refinancing of about
€4.6 billion, combined, in
February 2013, equivalent to
3.5x APRR's 2010 EBITDA of
€1.33 billion.”
APRR's 2010 traffic perform-

ance was comparable to that of
its French peers. Heavy vehicle
traffic grew by 6.1% in 2010,
after a 12.6% decline in 2009.

Operational performance and growth lead the path to easing refinancing

Utility suffers negative outlook as nuclear power faces political obstacles

“We forsee 
continued revenue
growth through
2011, though at a
slower pace than
in 2010...”

“EnBW’s
nuclear 
capacity 
could be 
permanently
restricted as
the German
government
reacts to the
fallout of the
nuclear crisis
in Japan.”

Weaker electricity 
generation earnings
and a nuclear fuel rod
tax have put pressure 
on the ratings

EnBW Energie Baden-
Wuerttemberg Affirmed

tandard & Poor's Ratings
Services placed its 'A' long-
term and 'A-1' short-term

corporate credit ratings on German
integrated utility RWE AG and related
entities on CreditWatch with negative
implications. 
The rating action reflects the likeli-

hood that we will downgrade the com-
pany in the near term because we
believe weaker electricity generation
earnings, a nuclear fuel rod tax, poten-
tial early retirement of part of RWE's
nuclear capacity, structurally chal-
lenged midstream gas operations, and
heavy investments are likely to lead to
much lower profitability and cash
flows over the medium term. These fac-
tors could lead us to reassess our view
of RWE's business risk profile, which
we currently classify as 'excellent'. We
also consider that RWE's credit metrics
are likely to fall well below levels we
view as commensurate for the current
ratings. 
Despite strong results in 2010, we

believe market conditions in RWE's
key electricity and gas operations will
become more difficult in the near to
medium term. We expect this to be
exacerbated by rising political risks, as
evidenced by the recently introduced
nuclear fuel rod tax, a three-month
moratorium on last year's nuclear
plant life extensions, and temporary
shutdown of seven of Germany's
nuclear reactors, two of which belong
to RWE.
These factors, combined with high

levels of capital tied up in its significant
capital expenditure program, are likely
to weigh on RWE's profitability in the
coming years, in our opinion.
Moreover, we expect the heavy invest-
ment commitments, lower operating
cash flows, and our expectation of still
significant dividend payments are also
likely to weaken RWE's credit metrics.
The CreditWatch placement reflects

our view that a challenging market
environment and RWE's high invest-
ment levels could weaken the com-
pany's credit profile, which may lead
us to lower the ratings. A reassessment
of either the group's business risk or
financial risk profile could lead us to
lower the ratings, in accordance with
our rating methodology. We expect
that a downgrade would be limited to
one notch.
We expect to resolve the

CreditWatch status within the coming
month. We will review RWE's business
risk and financial risk profile in light of
the adverse evolution of its key electric-
ity and gas operations, the outcome of
the nuclear discussions in Germany,
weakening credit metrics, and contin-
ued high investment levels.n
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Business environment is becoming
increasingly challenging

RWE Ratings on
Creditwatch Neg

GERMAN UTILITYFRENCH TOLL ROADS

GERMAN UTILITY

“Difficult, near
term market con-
ditions could be
exacerbated by
rising political
risks in Germany’s
nuclear sector.”

APPR and its parent
remain highly indebted
and face significant 
refinancing

Further information is available on the
Global Credit Portal in the research
update entitled: “Autoroutes Paris-Rhin-
Rhone Outlook Revised To Stable On
Resilient Operating Performance; 'BBB-
/A-3' Ratings Affirmed”

Further information is available on the
Global Credit Portal in the research
update entitled: “German Integrated Utility RWE
'A/A-1' Ratings On CreditWatch Negative”

increased by 12.5% to €17.5
billion; EBITDA, adjusted for
extraordinary effects, increased
by 8.5% to €2.8 billion; and
cash flow from operations
increased by 4.8% compared
with 2009 to €2.6 billion. This
had a positive impact on
EnBW's key financial metrics.
As of Dec. 31, 2010, the com-
pany's ratio of funds from
operations (after our adjust-
ments) to debt increased to
25.2% from 19.2%, EBITDA
interest coverage improved to
3.1x from 3.0x, and adjusted
debt to EBITDA decreased to
3.2x from 3.7x.
The negative outlook reflects

our view that the temporary
shutdown of some of EnBW's
nuclear capacity--which could
become permanent--will erode
profitability and cash flows in
the short to medium term. n

Further information is available on the
Global Credit Portal in the research
update entitled: “German Utility EnBW
Energie Baden-Wuerttemberg 'A-/A-2'
Ratings Affirmed; Outlook Negative”
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Ajman Sewage Affirmed
With Stable Outlook

Dublin Airport
Performance
Improves
'BBB' Ratings Affirmed

Reflects clarity over project’s financial profile, improved performance

IRISH AIRPORT

Assurance U.K. Ltd. (not rated).
Under Standard & Poor's criteria, a
rating on a monoline-insured debt
issue reflects the higher of the rating
on the monoline and Standard &
Poor's underlying rating (SPUR).
Therefore, the debt rating on the
loan reflects that on the SPUR.
The stable outlook reflects our

expectation of greater clarity over
the project's medium-term financial
profile, as well as an improved finan-
cial performance, which we antici-
pate will be well above project
covenants.
An upgrade is unlikely until com-

pletion of remaining works and a
track record of successful operations
is achieved alongside the delivery of
the expected financial profile. We
may lower the rating, or revise the
outlook to negative, if Ajman
Sewerage encounters problems with
completing remaining works.n

tandard & Poor's
Ratings Services affirmed
its 'BB' rating on the

$100 million senior secured bank
loan issued by Ajman Sewerage
(Private) Co. Ltd., based in the
Emirate of Ajman. At the same
time, we revised the outlook on the
debt issue to stable from negative. 
The outlook revision reflects

Ajman Sewerage's (ProjectCo's)
finalization of the project restruc-
ture, as well as the achievement of
the actual construction completion
of the project by the Jan. 11, 2011,
required date. It also reflects rev-
enue growth that was better than
expected in the January 2009 cure
plan, improved collection rates
(around 83% for service fees dur-
ing 2010 compared with 70% in
2009), and better-than-expected
project liquidity, totaling UAE
dirham (AED)144 million on Dec.
31, 2010. 
The loan has an unconditional

and irrevocable guarantee of
scheduled interest and principal on
the debt, provided by Ambac

tandard & Poor's Ratings
Services affirmed its 'BBB' 
long-term and 'A-3' short-

term corporate credit ratings on Irish
airport operator Dublin Airport
Authority (DAA). In addition, we
affirmed the 'BBB' issue rating on
DAA's senior unsecured debt. 
The affirmations reflect our view

of a recovery in DAA's financial per-
formance in the 12 months to Dec.
31, 2010, in spite of continued traffic
contraction at DAA's three airports.
The affirmations are supported by
our assessment of DAA's strong
business risk profile and significant
financial risk profile. 
Although the Republic of

Ireland's (BBB+/Stable/A-2;
Unsolicited Ratings) weak economic
environment has continued to sup-
press air traffic volumes in 2010, we
believe that DAA continues to hold a
dominant domestic competitive posi-
tion and that it benefits from a sup-
portive regulatory regime.
Aeronautical tariffs for Dublin air-
port increased by 26% in 2010, sup-
porting revenue growth. They will
increase by a further 7% in 2011. In
addition, DAA has continued its
efforts to improve its EBITDA and
we anticipate strong double-digit
growth in 2010.
We anticipate a full-year 2010

decline in passenger traffic of about
13% across the three DAA airports
and 10% at Dublin airport. The rate
of decline at DAA fell off over the
second half of 2010, and we forecast
that traffic will stabilize in 2011.
We anticipate that funds from

operations (FFO) to debt will be
about 15% in 2010, a level that we
view as commensurate with DAA's
significant financial risk profile. In
our view, FFO to debt will remain
close to that level in 2011 and is
unlikely to improve significantly
until 2013. 
The negative outlook primarily

reflects our view of the risk that
DAA's financial risk profile may
deteriorate if passenger traffic at
Dublin airport fails to improve. In
our opinion, the ratings on DAA
would come under pressure if the
FFO-to-debt ratio failed to remain
close to 15% in 2011, or if there was
a change in DAA's financial policy
by its owner or management, includ-
ing a material reduction in the sur-
plus cash balances that currently sup-
port DAA's financial profile and
strong liquidity.n

AUTOSTRADE FINANCING

“Revenue growth
has been better
than expected in
the January 2009
cure plan.”

The debt rating on the
loan reflects the 
underlying rating

DAA continues to hold a
dominant domestic 
competitive position

S

AJMAN SEWAGE TREATMENT

Energias de Portugal Affirmed
After Sovereign Downgrade

tracted asset-based (i.e., not
demand driven) revenues in var-
ious jurisdictions; and its rela-
tively low dependence on
Portuguese lenders and liquidity
providers. 
The ratings on EDP continue

to be based on our assessment
of the company's 'bbb' SACP.
They do not factor in any
extraordinary government sup-
port, since we continue to con-
sider that there is only a "mod-
erate" likelihood that the
Portuguese government would
provide timely and sufficient
extraordinary support to EDP
in the event of financial stress.
The negative outlook reflects

our view that another lowering
of the sovereign rating could
lead to further deterioration in
EDP's SACP in the coming
years, through tougher financ-
ing conditions, a weakening of
the domestic economic and
business environment, and
adverse regulation changes that
could affect EDP's Portuguese
operations.n

tandard & Poor's
Ratings Services
affirmed its 'BBB' 

long-term and 'A-2' short-
term corporate credit ratings
on Portuguese utility 
EDP - Energias de Portugal,
S.A. (EDP) and its financing
vehicle EDP Finance 
B.V. All ratings were
removed from CreditWatch,
where they were placed with 
negative implications on Dec.
3, 2010. The outlook is nega-
tive.
The affirmation and

removal from CreditWatch
reflect our view that the dete-
rioration we see in Portugal's
creditworthiness is unlikely to
meaningfully weaken our
'bbb' stand-alone credit pro-
file (SACP) assessment for
EDP, which is higher than our
'BBB-' sovereign foreign cur-
rency rating on Portugal. The
one-notch differential reflects
our opinion of the degree of
geographic and business
diversification that EDP has
gradually achieved; the
resilience of its earnings, con-
ferred by its large base of reg-
ulated or long-term con-

However, outlook is negative as Portugal’s credit profile could deteriorate

“The stable out-
look on KTS
balances the
risk it faces
from holding
deposits in
banks that we
rate in the ‘b’
category or we
do not rate...
with... a “very
high” likeli-
hood of receiv-
ing extraordi-
nary govern-
ment support”

S
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Further information is available on the Global
Credit Portal in the research update: “Dublin
Airport Authority 'BBB' Ratings Affirmed On
Improved Performance; Off CreditWatch;
Outlook Negative“

Further information is available on the
Global Credit Portal in the research update
entitled: “EDP - Energias de Portugal Affirmed
At 'BBB/A-2' And Off Watch”

Further information is available on the
Global Credit Portal in the research update
entitled: “Ajman Sewerage 'BB' Underlying
Loan Rating Affirmed; Outlook Revised To
Stable On Completion Of Construction”

“DAA’s 
financial risk
profile may
deteriorate if
passenger 
traffic at
Dublin airport
fails to
improve.”



Standard & Poor's Ratings
Services affirmed its 'BBB+' long-
term and 'A-2' short-term corpo-
rate credit ratings on Ireland-
based utility Bord Gais Eireann
(Bord Gais). At the same time, we
removed the long-term and short-
term corporate credit ratings from
CreditWatch, where they were
placed with negative implications
on Nov. 26, 2010. The outlook is
negative. 
The rating actions follow our

recent downgrade of the Republic
of Ireland.
The affirmations and the

removal from CreditWatch reflect
our view that the risk of a down-
grade triggered by a sovereign rat-
ing action has been reduced by
our removal of the sovereign from
CreditWatch negative and its sta-
ble outlook.
The ratings on Bord Gais con-

tinue to reflect our view of the
company's leading market posi-
tion in the Irish natural gas mar-
ket and its significant proportion
of stable and predictable cash
flows from its low-risk regulated
gas transmission and distribution
network operations. Bord Gais'
regulated network operations gen-
erated about 90% of total
EBITDA in 2010, resulting in
strong earnings protection.
Furthermore, we note that

Bord Gais generated higher rev-
enues and EBITDA in 2010 than
we had projected. The improve-
ment in operating income stems
not only from an increase in the
volume of transported gas, but
also from the increase in electricity
supply to the residential market.
Bord Gais has gained 460,000
new customers in this segment
since the beginning of 2009, aided
by the economic downturn and
the willingness of electricity cus-
tomers to switch power supplier.
Operating margins in electricity
retail are generally low and com-
petition is intense. However, we
believe that Bord Gais has gained
market share by offering electric-
ity at low margins.
The negative outlook reflects

our opinion that Bord Gais' finan-
cial risk profile is under pressure
given the company's recent under-
performance relative to our ratio
guidelines for the ratings, com-
bined with a large investment pro-
gram. We think there is a risk that
Bord Gais' credit metrics will
remain below our guidelines for
the ratings in the near to medium
term if operating earnings deviate
negatively from our base-case pro-
jections or if investments are
higher than we anticipate.n

Standard & Poor's Ratings
Services affirmed its 'BBB+'
long-term and 'A-2' short-
term corporate credit ratings
on Ireland-based utility
Electricity Supply Board
(ESB). At the same time, we
removed the ratings from
CreditWatch, where they
were placed with negative
implications on Jan. 27,
2011. The outlook is stable. 
The rating actions follow

the recent downgrade of the
Republic of Ireland. 
The affirmations and the

removal of the ratings on ESB
from CreditWatch reflect our
view that our removal of the
sovereign ratings from
CreditWatch and the stable
outlook on Ireland have
reduced the risk of a down-
grade triggered by a sover-
eign rating action. 
The ratings on ESB con-

tinue to reflect our view of
ESB's leading market posi-
tion in the Irish electricity
market and its significant
proportion of regulated
transmission and distribution
(T&D) activities, which gen-
erate about 65% of EBITDA
(including the T&D business
in Northern Ireland). In addi-
tion, ESB has integrated and
well-balanced power genera-
tion and supply operations,
with power generation oper-
ated under the Single
Electricity Market (SEM)
framework. 
The stable outlook reflects

our expectation that ESB will
maintain a financial risk pro-
file commensurate with the
ratings. It also assumes that
ESB will maintain a strong
business risk profile, under-
pinned by a large proportion
of regulated, low-risk, stable,
and predictable cash flows.
The stability of our 'BBB+'

ratings on ESB would depend
on ESB maintaining an
adjusted FFO-to-debt ratio of
more than 14% and on the
company successfully refi-
nancing its acquisition facil-
ity. We could lower our rat-
ings on ESB if the business
environment in Ireland wors-
ens, with negative conse-
quences for ESB's earnings,
or if ESB's financial risk pro-
file weakens such that the
credit metrics imply a lower
FFO-to-debt ratio. We could
also lower the ratings should
we reassess ESB's liquidity as
"less than adequate."n
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Follows similar action taken on Greek sovereign rating

“Any material
concern we may
have regarding
PPC's liquidity
position could
prompt us to
consider a multi-
notch down-
grade.”

Greece’s Public Power Long-
Term Ratings Lowered

medium to long term. We also
believe that the sovereign down-
grade will likely adversely affect
PPC's funding access, conditions,
and costs, which weigh on our
financial risk assessment.
The CreditWatch placement mir-

rors that on Greece. A lowering of
the sovereign ratings on Greece
would likely trigger a downgrade of
PPC because it generates most of its
earnings domestically, they are reg-
ulated, the group is majority owned
by the state, and its funding depends
partly on Greek counterparties. 
We expect to resolve the

CreditWatch status over the coming
months. We could downgrade PPC
if we downgrade Greece, or if we
revise PPC's SACP downward on
any possible weakening of the
group's business operations, intensi-
fying regulatory uncertainties, or
deteriorating funding conditions in
Greece. In particular, any material
concern we may have regarding
PPC's liquidity position could
prompt us to consider a multi-notch
downgrade. We will monitor PPC's
liquidity, including its ability to
extend upcoming debt maturities
and defer investments, and the
strength of its operating cash flow
generation. 
We will also reassess whether

PPC's ratings would remain fully
constrained by further weakening in
the sovereign's creditworthiness.n

tandard & Poor's Ratings
Services lowered its long-
term corporate credit rating

on Greece-based utility Public Power
Corp. S.A. (PPC) to 'BB-' from 'BB+'.
At the same time, we maintained the
rating on CreditWatch with negative
implications, where it was placed on
Dec. 7, 2010.  
The rating action on PPC follows

our similar action on March 29, 2011,
on the Hellenic Republic (Greece)
(BB-/Watch Neg/B). 
We consider PPC to be a govern-

ment-related entity (GRE). In line
with our GRE criteria, we continue to
cap PPC's ratings based on our view
of the sovereign's credit quality. This
is because PPC generates all its earn-
ings domestically and they are regu-
lated, the company is 51% owned by
the Greek state, and its liquidity posi-
tion relies partly on Greek lenders. 
Our 'BB-' rating on PPC reflects

our revised assessment of the group's
stand-alone credit profile (SACP) at
'bb-', versus 'bb+' previously, in light
of the sovereign downgrade. We do
not factor in any uplift into the long-
term rating, given our view of the
"moderate" likelihood of timely and
sufficient extraordinary government
support for PPC. We believe that a
further deterioration in the already
depressed Greek economy could nega-
tively affect PPC's cash flows, owing
to possible weaker demand and rising
arrears. Additional political and social
pressures, triggered by hardening fis-
cal and economic constraints, could
challenge the implementation of
important reforms in the energy
framework, which we otherwise deem
credit-supportive for PPC over the

S
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Bord Gais Eireann
'BBB+/A-2' Ratings
Affirmed 

Electricity Supply
Board 'BBB+/A-2'
Ratings Affirmed 

Further information is available on the
Global Credit Portal in the research enti-
tled: “Greek Power Utility PPC
Downgraded To 'BB-' On Same Sovereign
Action; Still On CreditWatch Negative”

Further information is available on the
Global Credit Portal in the ratings sum-
mary for “Ireland-Based Utility Bord Gais
Eireann 'BBB+/A-2' Ratings Affirmed And
Off Watch Neg On Sovereign Action;
Outlook Neg”

Further information is available on the
Global Credit Portal in the research
update entitled: “Irish Utility Electricity
Supply Board 'BBB+/A-2' Ratings
Affirmed On Sovereign Rating Action; Off
Watch; Outlook Stable”

Consort Healthcare Ratings
Removed from Watch Neg

and the subsequent outlook revi-
sion to negative follow the final-
ization of an agreement in
February 2011 between Consort
Healthcare (Birmingham) Ltd.
(ProjectCo) and the University
Hospital Birmingham Foundation
Trust (the Trust) to resolve the
accumulation of an excessive
number of service failure points
(SFPs) from June to September
2010 at the Queen Elizabeth hos-
pital in Birmingham. As part of
the agreement, the 20,302 SFPs
accrued during this period have
been cleared, and there is there-
fore no longer any risk of contract
termination. n

tandard & Poor's
Rating Services removed
from CreditWatch 

its 'BBB-' long-term debt ratings
on the £400 million index-linked
senior secured bonds (including
£55 million variation bonds) due
2044; the £225 million index-
linked senior secured European
Investment Bank loan; and the
£25 million senior secured fixed-
rate EIB loan due 2039, issued by
U.K.-based special-purpose vehi-
cle Consort Healthcare
(Birmingham) Funding PLC. The
ratings had been placed on
CreditWatch with negative impli-
cations on Nov. 18, 2010. The
outlooks on the bonds and loans
are negative.  
The removal of the long-term

debt ratings from CreditWatch

Agreement with University of Birmingham Hospital Trust remedies uncertainty

“The final 
agreement
resolves the 
accumulation of
an excessive
number of serv-
ice failure
points.”

S

U.K. SPECIAL PURPOSE VEHICLE

Further information is available on the
Global Credit Portal in research update
“Consort Healthcare (Birmingham)
Funding 'BBB-' Ratings Removed From
Watch Neg On Agreement With Trust”

The outlooks on the bonds
and loans remain negative.

RATINGS IN BRIEF



irlines worldwide are bracing themselves for the start,
in 2012, of a new phase of Europe's greenhouse gas
(GHG) emissions trading scheme (the EU ETS).

Besides curbing the industry's projected growth in emissions, the
scheme will likely increase costs. Furthermore, in Standard &
Poor's Ratings Services opinion, these costs could, if not passed
through to passengers or mitigated in other ways, impact the car-
riers' credit quality over time.
Emissions from airlines have been growing faster than those of

any other industry, rising 98% between 1990 and 2006. What's
more, they show no signs of abating: The United Nations
Framework Convention on Climate Change (UNFCCC) predicts
future emissions from airlines worldwide will grow by 63% by
2020 and by 88% by 2050--representing an increase of 290%
and 667%, respectively, compared with 2006 levels. The
International Air Transport Association (IATA), which repre-
sents major airlines worldwide, says it expects airline emissions to
grow at a rate faster than the industry can improve fuel efficiency
(estimated at about 2% per year in 2004), which means that air-
lines operating within European airspace will have to bear
increasing financial liabilities associated with their carbon emis-
sions. We estimate that in 2012-2013 alone--the first year of trad-
ing for airlines under the EU ETS--the industry will likely incur an
additional cost of approximately €1.125 billion, based on the
current carbon price of about €15 per tonne of carbon dioxide
(€/tCO2).
This additional cost burden on airlines is, at least initially, mar-

ginal in our view compared with existing fuel expenses and air-
craft lease payments or depreciation charges. Nevertheless, it will
add further cost pressure to a cyclical, capital-intensive, and
highly competitive industry already subject to volatile fuel prices,
and may further differentiate aircraft operators. Moreover, we
believe that EU-based airlines may be more severely affected than
non-EU based carriers, which could create a competitive mis-
match and introduce the risk of carbon leakage (that is, the trans-
fer of airline activities to non-EU operators or to routes not cov-
ered by the EU ETS).

Policymakers Move To Curb Airline Emissions In
Europe
In our view, the airline industry is an environmental policy tar-

get due to its increasing GHG emissions that policymakers argue
contribute to man-made climate change. Although the airline sec-
tor is currently responsible for a relatively small (3%) share of
total global emissions (see chart 1), this is set to rise as the sector
experiences rapid growth. According to industry experts, the air-
lines' share of total emissions will increase to 5% by 2050.
Global emissions from aviation are currently about 700 mil-

lion tonnes of CO2. The European Commission (EC) estimates
that the EU ETS will lead to an annual reduction of about 20 mil-
lion tonnes once the scheme comes into force in 2013. As a com-
parison, Western Europe's largest power station at Drax in
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Airline Carbon Costs Take Off
As EU Emissions Regulations
Reach For The Skies
Standard & Poor’s Stuart Clements, analyses ambitious new EU carbon regulations and their
potential effects on the airline industry, where emissions are growing at an unrivalled pace.

EU AIRLINES

A

“Emissions
from airlines
have been
growing faster
than those of
any other
industry, rising
98% between
1990 and
2006.”

Stuart
Clements

Yorkshire, U.K., emits about 22 million tonnes of CO2 per year, so
we consider the estimated savings from airlines through the scheme
to be significant.
The EU ETS aims to offer an economically efficient method of

constraining airlines' CO2 emissions while allowing them to grow
within an overall emissions target. With the industry continuing to
grow at a rate faster than it can improve fuel efficiency, the result is
that airlines will have to buy permits from other sectors to cover
their emissions liabilities. Therefore, costs to the industry are in our
view likely to increase in line with emissions growth and the price of
carbon.

How The EU's CO2 Cap Will Tighten Its Grip On The
Airlines
For 2012, the EU will set a cap on airlines' emissions, measured

in tonnes of CO2, set at 97% of the baseline level (the baseline
being an average of annual emissions between 2004 and 2006; see
chart 2). From 2013 to 2020, this cap will fall to 95% of the base-
line. About 82% of the cap will be issued as free emission
allowances in the form of EU Aviation Allowances (EUAAs--that is,
EUAs issued to the aviation sector) and allocated to airlines free of
charge. A further 15% of the cap will be in the form of allowances
that are to be auctioned, while the remaining 3% will be held for
new entrants. We understand that the EU will determine the final
amount of each airline's free allocation by Sept. 30, 2011, and that
this will be based on the airline's 2010 market share of routes cov-
ered by the EU ETS. The allocations will be determined on the basis
of reported revenue-tonne-kilometers (RTKs), which are a measure
of the weight of freight, passengers, and baggage in tonnes, multi-
plied by the distance flown. Airlines are expected to have been mon-
itoring and collating this data for the EU since the beginning of
2010.
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We think the airline industry will likely therefore need to pur-
chase surplus allowances covering a minimum 20.5% of its aver-
age 2004-2006 emissions (the calculation being 100 less [0.82 x
0.97]), plus actual emission growth on European routes since the
2004-2006 baseline average. Under current proposals, the
amount of free allowances will not change during the trading
period that spans 2013-2020. Therefore, we understand that any
increase in emissions from the airline industry after allocation will
increase the amount of carbon allowances that will have to be
purchased.
For any shortfall (that is, an airline's total carbon liability), air-

craft operators will have to buy allowances at market prices--cur-
rently about €15 per tonne of CO2. 
To comply with the scheme and offset its emissions, an airline

covered by the EU ETS will also be permitted to substitute nonavi-
ation EUAs for EUAAs on an unlimited basis. In addition, airlines
will have a limited time in which they may also submit Certified
Emission Reduction units (CERs) and Emission Reduction Units
(ERUs) for up to 15% of their overall emissions. These
allowances, created under the Kyoto Protocol by projects in devel-
oping and transition economy countries, would be most likely
purchased on the open market. While we believe that airlines are
likely to seize the opportunity to substitute CERs and ERUs
because these allowances tend to be cheaper than EUAs, we think
the airlines would likely purchase offsets through intermediaries
rather than invest directly in eligible projects. Furthermore, from
2013 CERs and ERUs can only be used by an airline to the extent
that it has unused CER and ERU capacity left over from 2012.
Once this capacity is used up the airlines will not be able to use
CERs and ERUs.

Potential Impact On Revenues And EBITDA Should
Be Slight — For Now
While the medium- and longer-term price of carbon is uncer-

tain, we do not think that the EU ETS will have a significant
impact on rated European airlines such as British Airways PLC
(BB-/Stable/--), Deutsche Lufthansa AG (BBB-/Stable/A-3), and
SAS AB (B-/Negative/--) in the short term. CO2 emissions are
directly related to fuel efficiency, and airlines already have an
incentive to improve fuel efficiency because fuel costs represent as
much as 40% of their total costs.
Moreover, the level of free carbon allowances is fairly high and

current carbon costs are relatively low compared with fuel prices,
particularly compared with historic jet fuel price volatility. As of
Jan. 21, 2011, the weekly average jet fuel price was about $890
per metric ton. With 1 tonne of jet fuel generating 3.15 tonnes of
CO2 and a current carbon price of about €15/tCO2, we calculate
that the additional carbon cost would be the equivalent of adding
about €47 (about $64), or about 7%, to the cost of a tonne of jet
fuel. This is before taking into account any free carbon
allowances, which should mitigate some of this cost, and before
considering any cost pass-through to the customer.
In the longer term, we think an aircraft operator's ability to

pass on the additional carbon cost will be a key differentiator, one
that is likely to vary from operator to operator. The degree to
which an individual airline is able to pass on this cost will in our
view be influenced by the efficiency of its route network, its mar-
ket pricing point, and market dynamics. Given that a significant

proportion of fuel is burned on take-off, we believe that non-
stop, long-haul routes are relatively more fuel-efficient than the
same mileage covered by the same aircraft and payload on two
or more short-haul routes. Furthermore, we think those airlines
with a higher proportion of premium revenues may find it easier
to pass on carbon costs to passengers because these costs will be
a proportionately lower percentage of the ticket price than for
low-cost and economy passengers.
Overall, we think that the global network carriers are best-

placed to cope with the introduction of the EU ETS. Conversely,
we think that low-cost and short-haul airlines that have lower
premium revenues, and particularly those with older aircraft
fleets, may be somewhat more adversely affected.
According to RepuTex, the potential effect of the EU ETS on

airline industry revenues and EBITDA in 2012 could, before cost
pass-through, be up to 1.2% and 7%, respectively (see chart 5).
All other things being equal, these percentages would likely rise
in 2013 as the emissions cap (and therefore the amount of free
allowances) is tightened.
Our €1.125 billion estimate of total carbon cost for the airline

industry for the first EU ETS trading year of 2012 (see table) is
calculated as:
Total carbon liability in tCO2 (therefore allowances required

to be purchased) equals the short position (that is, total emis-
sions less the allocation of free allowances).

Carbon Leakage Could Affect Carriers' Profitability
One possible consequence of this additional cost is so-called

carbon leakage. In general, the concept of carbon leakage covers
two scenarios--either supply or demand driven. In the manufac-
turing sector, supply driven carbon leakage is initiated by a com-
pany moving its activities outside the area affected by carbon
regulation to avoid the compliance cost. In such cases, the
affected corporate is likely to maintain its profitability. Demand-
driven carbon leakage--which is most likely to affect airlines--
occurs when a corporate loses its market share and/or competi-
tiveness due to the high cost of compliance and the resultant
demand then shifts to a non-EU manufacturer. In this instance,
the profitability of the EU-based corporate is likely to be
adversely affected.
In contrast to ground-based industrial activities, carbon leak-

age for airlines is linked neither to a product nor to a place of
production. It's better defined as the risk of traffic being diverted
from EU operators to the benefit of non-EU operators. While
this is not an option for EU-based or bound passengers,
European airport hubs may become somewhat less competitive
for passengers coming from outside the EU and transiting
through to an end destination outside Europe. Therefore, we
think European hubs may increasingly be bypassed by these pas-
sengers. Instead, they will connect through other global airports,
primarily those in the Middle East.
In the worst case of a high carbon price and low cost pass-

through scenario, we believe carriers might abandon some
routes, with further economic and social consequences on
regional connectivity and local employment. More price-sensi-
tive and competitive routes (short-haul leisure, for example) may
be the most exposed. Less price-sensitive routes (long-haul busi-
ness) are less exposed, in our view, and could even gain prof-
itability in the short term due to the allocation of free
allowances. Overall, we believe the EU ETS will have a more
pronounced impact on short-haul flights and airlines with lower
load factors and older, inefficient aircraft.

Regulation May Not Stop At CO2 Emissions
Although not currently captured under the EU ETS, non-

CO2 GHG emissions from aircraft are considered by some sci-
entists to be significant and could cause as much as four times
the damage of CO2. Depending on how the technology and sci-
ence evolves to more accurately understand the potential impact
of other non-CO2 aircraft emissions, we believe that these other
GHGs could be incorporated into a regime designed to deal with
airline emissions. In our opinion, this could potentially have a
more significant impact on the airline industry than the current
anticipated EU ETS. But for now, such a development remains
hypothetical.n

“In the worst
case of a high
carbon price
and low cost
pass-through
scenario, we
believe carriers
might abandon
some routes,
with further
economic and
social 
consequences
on regional
connectivity
and local
employment.”

Further information is available on the Global Credit Portal in
the commentary entitled : “Airline Carbon Costs Take Off As
EU Emissions Regulations Reach For The Skies”
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Historical Performance of Utility Bonds

Companies or Projects New Rating/Outlook OldRating/Outlook Rationale for change
Project Finance & Transportation credits
March 2011
Rede Ferroriaria B+/Watch Neg BB/Watch Neg Heightened Refinancing Risk
Education Support (Enfield) Ltd. BBB/Negative BBB/Stable Potential Weakening Financial Profile 
Education Support (Enfield) Ltd NR BBB/Negative At Issuer's Request
Manchester Airport Group PLC (The) A/Negative A/Stable Weakened Operating Performance
Ajman Sewerage (Private) Co. Ltd. BB/Stable BB/Negative Construction Complete
Amey Lagan Roads Financial PLC BB/Stable BB+/Stable Weaker Financial Profile
Autoroutes Paris-Rhin-Rhone S.A. BBB-/Stable/A-3 BBB-/Negative/A-3 Resilient Operating Performance
Consort Healthcare (Birmingham) Funding BBB-/Negative BBB-/Watch Neg Agreement With Trust
April 2011
Dublin Airport Authority PLC BBB/Negative/A-3 BBB/Watch Neg/A-3 Improved Performance
Flughafen Zurich AG A-/Stable BBB+/PositiveStrong 2010 Financial Performance 
Aspire Defence Finance PLC BBB+/Stable/-- BBB/Stable Reduced Construction Risk
Coventry & Rugby Hospital Co. PLC (The) BB+/Stable         BBB-/Stable Weak Financial Profile
Utilities credits
March 2011
Western Power Distribution Holdings Ltd BBB-/Watch Dev/A-3 BBB-/Stable/A-3 Same Action On U.S. Parent PPL
REN-Redes Energeticas Nacionais, SGPS BBB/Watch Neg/A-2 A-/Watch Neg/A-2 Sovereign Rating Action
EDP - Energias de Portugal, S.A. BBB/Watch Neg/A-2 A-/Watch Neg/A-2 Sovereign Rating Action
April 2011
EDP - Energias de Portugal, S.A. BBB/Negative/A-2 BBB/Watch Neg/A-2 Sovereign Rating Action
REN-Redes Energeticas Nacionais, SGPS BBB-/Negative/A-3 BBB/Watch Neg/A-2 Sovereign Rating Action
Bord Gais Eireann BBB+/Negative/A-2 BBB+/Watch Neg/A-2 Sovereign Rating Action
Public Power Corp. S.A. BB-/Watch Neg/-- BB+/Watch Neg/-- Sovereign Rating Action
Endesa S.A. BBB+/Stable/A-2 A-/Watch Neg/A-2 Parent does not fulfil a public policy role 
RWE AG A/Watch Neg/A-1 A/Negative/A-1 Adverse business outlook

Standard & Poor’s IFR Ratings Watchbox April 2011

Standard & Poor’s Utility Market Watchbox April 2011
S&P LT 5yr CDS 1mth 3mth 2010-2011 S&P
FC Rating Borrower Country (bp) (Δ bp) (Δ bp) High Low MDS*
A+/A-1/stable EDF S.A. France 77 -3 -1 95 35 bbb+
A/A-1/CWN RWE A.G. Germany 85 -2 5 88 41 bbb+
A/A-1/stable GDF Suez S.A. France 69 4 -3 99 42 a-
A-/A-2/stable ENEL SPA Italy 111 -26 -90 248 62 bbb-
BBB/A-2/neg Energias de Portugal S.A. Portugal 258 -19 -81 359 60 bb-
A-/A-2/neg Iberdrola S.A. Spain 121 -20 -100 223 58 bbb-
BBB-/A-3/stable United Utilities PLC UK 98 9 4 107 54 bbb
BBB/A-2/stable Edison SpA Italy 119 -21 -58 177 69 bbb-
BBB-/-/stable International Power UK 78 3 -40 462 74 bbb+
Source: Standard & Poor's, Bloomberg, 13 April 2011 * Market Derived Signals

Standard & Poor’s Recent Utility Bond Issue Watchbox April 2011
Issue Date Issuer Country Issue Ratings (S&P / M) Currency Amount (m) Maturity Coupon (%) Issue Price Swap Spread (bp)
15-Feb-11 Eversholt Funding plc UK BBB/A-* £ 400 22-Feb-35 6 1/2 100 G+230
23-Feb-11 Gatwick Funding Ltd UK BBB+/BBB+ * £ 300 02-Mar-26 6 1/8 99.05 G+205
23-Feb-11 Gatwick Funding Ltd UK BBB+/BBB+ * £ 300 02-Mar-41 6 1/2 99.77 G+205
09-Mar-11 GDF Suez + France A/A1 € 300 16-Mar-11 6    97.15 -
30-Mar-11 Iberdrola Finanzas Sau Spain A-/A3 € 750 07-Apr-17 4 5/8 99.92 143
01-Apr-11 Thames Water Kemble Fina UK -/B1/BB* £ 400 01-Apr-19 7 3/4 100 Yld 7.75%
Source: Standard & Poor's, Bloomberg, 13 April 2011      * Fitch


